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and the Colonies., and that is all. These countries will have in that case to see to and wish for our greater prosperity in return. There will be no danger of a diminution in India's favourable balance of trade, so vital to a debtor country ; for her total volume of exports will not be affected to any extent, and a mere diversion of them from foreign countries to the Empire cannot damage Indian interests. But for complete success we want fiscal autonomy in this scheme also.
" It is superfluous to add, Sir, that a scheme of preferential tariffs with the United Kingdom and the Colonies presupposes the introduction in India of a tariff on the imports of these countries coupled with a heavier tariff on the goods of foreign countries, which latter tariff may or may not be protective in character. The basic idea is, of course, protection, but the system differs from a pure protective tariff in that the units of the Empire act in concert to obtain protection against the rest of the world. Individual national existence is subordinated to corporate existence, and will lead in time to a great federated Empire. India should move in the matter of trade with the other units of the Empire, and should be linked up in that great federation.
" Sir, it is possible to detect flaws in any general scheme of preference. Such a scheme is so complicated, so vast, that nothing' is easier. But let us not lose sight of the wood for the trees. Moreover, ' needs must when deficits drive/ and the financial needs of Government force it on our serious consideration. Additional taxation, in all human probability, is inevitable. Here is a direction in which money can be raised in sufficient quantity, and a method which will not only be productive of